
Sonoma County Local Economic Report

•   Financial Services
Financial, Insurance, & Real Estate Industries

August 2002

Prepared By

THE SONOMA COUNTY ECONOMIC DEVELOPMENT BOARD

 Ben Stone, Director

    • Local Employment Trends



The Sonoma County Economic Development Board (EDB) is pleased to bring you the
next report in the Sonoma County Local Economic Report Series.

In this issue, Finanial Services 2002, you will find important information regarding cur-
rent trends in the local finance, insurance and real estate (FIRE) sector, including the fol-
lowing highlights:

• Increase in residential and non-residential constuction
• Positive effects of low interest rates for mortgage lenders and commercial banks
• Strong resilience of local fincancial services industry
• Increased employment in constuction and retail industries

This report offers two unique perpectives. First, Bryan Gobin, of Economy.com, has pro-
vided comprehensive analysis on the strengths and weaknesses, recent performance, and
upcoming trends for the financial service industries in Sonoma County.

In addition, this report includes the Sonoma County Employment Update July 2002. This
update tracks employment rates throughout the county as well as in specific sectors. Also
of note from this update is that Sonoma County employment is doing quite well compared
to California and the Bay Area.

As always please feel free to offer feedback on ways to improve the reports released under
this series. You can contact Regina McGarvey, Project Coordinator at the EDB at (707)
565-7283 or rmcgarve@sonoma-county.org.

Thank you again for your interest in Sonoma County’s economy and the Economic Devel-
opment Board’s research efforts.

Yours sincerely,

Ben Stone
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Non-residential Permitting Is Bouncing Back

Non-residential construction permits, $ mil
Source: Construction Industry Research Board
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Local Credit Conditions Are Holding Up Well

Personal bankruptcy filings per 1,000 households
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Net Interest Margins Set to Turn Down

Federal funds rate, % (R)

Net interest margin, FDIC
savings institutions, % (L)
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U.S. Mortgage Lending Remains Strong

Average cash-out amount per refi, $ ths (L)
Source: Economy.com

Cash-out refi volume, $ bil SAAR (R)
Source: Economy.com
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Industry Outlook

Overall job growth in Sonoma County's primary
industry clusters has appeared relatively stagnant
over the past few months. However, as the graphs
on this page indicate, a few important parts of the
job market, bolstered by seasonal upswings, have
recently provided an element of stability. Sonoma
County's construction industry, for example, has
increased employment by 700 jobs, or 5.4%, since
April. In fact, despite the current recession, recent
additions to the construction workforce have kept
pace with historical growth rates during the same
three-month time period, an encouraging sign for
possible recovery in other segments of the local
economy (e.g., real estate, home remodeling, etc.).

Manufacturing employment in Sonoma County, by
contrast, remains highly unpredictable from a month
to month perspective. After a decline of 1.3% in April,
for example, payrolls at local manufacturing operations
remained steady at 30,400 through May and June 2002.

On the other hand, despite the monthly fluctuations
during the past few months, analysis of employment
data for Sonoma County's manufacturing sector sug-
gests that the trend of severe contractions on a monthly
basis during late 2001 (An average of 550 jobs were
lost per month between September and January) will
most likely not return in 2002.

5

The retail trade sector in Sonoma County has
provided a similar level of stability, adding 700
jobs to the local economy since April. While
overall job growth in retail has been marginal at
best since June 2001 (0.8%), the sector is adding
jobs for the summer season at a similar rate to
recent years, possibly signaling optimism on the
part of local retailers for a successful season.

In addition, summer hirings at local restaurants,
coffee houses, and bars (Eating & Drinking Places
SIC Group 58) have also provided employment
opportunities, adding 600 new jobs since April.
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